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grown up. What I shall say does not pretend to be a description of the way in which the system did actually grow up, and I deal with the matter as I propose to do simply because this course enables me to bring before the mind of the reader the essential features of our system of Credit..
If two persons have numerous transactions with each other in the way of buying and selling they will soon find that it will save trouble if, instead of one or the other paying over cash on the completion of each transaction, they decide to keep accounts of their transactions and at fixed intervals to pay oi> receive only the balance shown by the accounts. By so doing they (1) save themselves trouble and (2) effect an economy of Money and thereby secure a saving. For carrying on business in this way it is necessary that they should have confidence in each other so that their system of dealing becomes, to some extent, one of Credit.
If there were half-a-dozen men dealing with each other on this principle they would soon discover, if they all had confidence in one another, that instead of each man paying a balance to, or receiving a balance from, each of the other five, it; would be convenient for them to meet periodically und settle their accounts jointly, each man paying or receiving as the case might be. In this way, each man